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The world's stock markets posted strong returns in the third quarter of 2013, staging a healthy rebound
from the summer's lows. As they have for several years, fixed-income markets continued to be driven by

central bank PQlicy, and they had mixed results for the quarter.

Bond yields rose and prices declined throughout the three-month period due to widespread anticipation
that the U.S. Federal Reserve would scale back or "taper" its US$85 billion per month asset purchase
program. In September, however, the Fed confirmed that it was leaving the program unchanged,
awaiting further evidence of the economic recovery's sustainability. The yield on the 10-year U.S.
Treasury had climbed to 3.0% by mid-September (up from about 1.6% in late May), but began falling
after the Fed's announcement and finished the period at 2.6%.

Prices for other interest rate-sensitive asset classes, including investment-grade and high-yield
corporate bonds, and real estate investment trusts, had also declined in tandem with the spike in bond
yields, but regained some ground late in the third quarter. The DEX Universe Bond Index, which
represents Canadian corporate and government bond prices, eked out a gain of 0.1% for the three-
month period, though it was still down 1.6% for the year-to-date.

Global equity markets, meanwhile, were elevated by continued modest economic growth, low interest
rates and the Fed's commitment to its stimulus program. U.S. stocks as measured by the S&P 500 Index
reached a record high during the quarter, adding 5.2% for the three months and bringing its gain to
19.8% for the first nine months of the year (in U.S. dollars). Overseas, European bourses added to their
gains for the year despite the difficult economic conditions in much of the region. In Asia, Japan's Nikkei
Index continued to move up, posting a world-leading return of 39.1% for the year-to-date. Investors also
shrugged off their concerns about emerging markets, as these regions rebounded with a positive return
for the quarter.

In Canada, the S&P/TSX Composite Index rose 6.3% on the strength of gains in every sector except
utilities. Materials and financial stocks in particular helped the market, as commodity prices turned
around, helping to lift metals and mining shares, and Canadian bank stocks rose with strong earnings
reports during the quarter.

It has now been five years since U.S. investment banking firm Lehman Brothers failed in September
2008, triggering the global financial crisis. Although effects of the crisis still linger, the good news is that
the world economy is continuing to gradually heal. Over the past five years, the coordinated efforts of
governments and central banks to return confidence to the financial system have been largely
successful. The global economy remains on a path of slow growth, while corporate profits, employment
and housing data have shown improvement. Inflation remains under control.



Equity markets have recovered strongly since the crisis, though with elevated levels of volatility. Markets
will continue to remain sensitive to short-term disruptions, such as the U.S. government shutdown in
the first week of October. In fact, the last five years have been an excellent time to be investing. For the
five-year period ending September 30,2013, the S&P 500 had an average annual compound return of
9.4% and the MSCI World Index, 7.8%. The S&P/TSX Composite Index lagged but still had a respectable
return of 4.8% (all returns in Canadian dollars). This highlights how maintaining a disciplined and

diversified investment program can have success, even in the midst of incredibly difficult conditions.

As we enter the final quarter of this year, I continue remain focused on helping you stick with your long
term investment savings plan, by ensuring we continue to work with the right people (quality, well
experienced money managers) who employ a logical and fundamentally sound investment philosophy
and process. History continues to prove that by following this template we will grow our investment
capital over time, while preserving capital and keeping volatility to a minimum.

As always, if you have any questions about your investments, please do not hesitate to contact my
office. Have a great thanksgiving weekend ...

Sincerely,

Brian Golly
Desjardins Financial Security Investments Inc.
Suite 230 - 2300 Dewdney Avenue
Regina, Saskatchewan, S4R lH5
Office (306) 546-2533
Toll Free (888) 877-4587
Website: http://www.smartinvestingsask.ca/

** The information in this email is derived from various sources, including ClInvestments, Signature
Global Asset Management, Cambridge Global Asset Management, Globe and Mail, National Post,
Bank of Montreal Economics, and Trading Economics. Index information was provided by TDNewcrest
and Bloomberg. This material is provided for general information and is subject to change without
notice. Every effort has been made to compile this material from reliable sources; however, no
warranty can be made as to its accuracy or completeness. Before acting on any of the above, please
contact me for individual financial advice based on your personal circumstances. **


